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[P10]
- 10.5M|Cf WOLED Fab. 2133 £X}
(30K/€, 194 B}et7| 7HS 0 F) [P7]
~ - P7: 7MIC LCD Fab. (230K/¥)
- AP2: 4M|C{ LTPS LCD (45K/¥)

- 8M|C LCD Fab. (70K/%)
- E3: Half 84|Cf WOLED Fab. (8K/%) ] : ’
- E4-1: 8M|C WOLED Fab. (26K/#) s - P8: 8M|CH LCD Fab. (275K/¥)
- E4-2: 8M|Cf WOLED Fab. (26K/%) . : ) ] fas ' - AP2: 4K|CH LTPS LCD (60K/2)
- E6 Phase 1: 6M|C P-OLED (15K/&) e 2" B - E3/E48 Oxide TFT Backplane Fab.
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<H 2> LG C|AZ20| OLED Capa. 313t 3l EX} Al

App. Factory Phase |OLED Gen. |Substrate |Backplane | 1Q16 2Q16 3Q16 4Q16 | 1Q17 2Q17 3Q17 4Q17| 1Q18 2Q18 3Q18 4Q18
Mobile |AP2-E2 1 Half G4 Rigid LTPS
2 Half G4 Flexible LTPS
3 Half G4 Flexible LTPS
4 Half G4 Flexible LTPS
AP3-E5 1 Half G6 Rigid/Flex [LTPS
2 Half G6 Rigid/Flex [LTPS
3 Half G6 Rigid/Flex [LTPS
P9-E6 G6 OLED 1 Half G6 Flexible LTPS
2 Half G6 Flexible LTPS
3 Half G6 Flexible LTPS
P10 G6 OLED 1 Half G6 Flexible LTPS
v M1-E3 1 Half G8  |Rigid Oxide
M2-Inkjet 1 8 Rigid Oxide
M2-E4-1 1 8 Rigid Oxide
P9 G8 E4-2 1 8 Rigid/Flex |Oxide
Guangzhou 1 8 Rigid/Flex |Oxide
2 8 Rigid/Flex [Oxide
P10 G10.5 OLED 1 10.5|Rigid/Flex |Oxide
LGC|AE2 0| Half G4 Rigid/Flex [LTPS
Half G6 Rigid/Flex [LTPS 3 8 13 15 25 30 30
8 Rigid/Flex [Oxide 35 37 37 37 37 37 50 63 63 63 64 64

XtE: SlO|RASH

<1825 LG C|AZY|0| 97+ CAPEX 72 Z0| 2! Mot

<7 3> LG C|AZ20] A2t EBITDA 0| 5! HY

LGC| AZ 0] ¥7t CAPEX F2

LGC|AZ 20| &7} EBITDA 20| Q! Fat

[ (M)
(M) (M)
9,000 - 7,000 -
[
8,000 1 ST ALY R A AN : 1 6,000 -
1
7,000 HERAbsog AR 1
- 11 5,000 -
6,000 - : HE
1
11 ! j
5,000 - 1 Ll 4,000
Ll
4,000 - 3,000
3,000 -
2,000
2,000 -
1,000 1,000 -
0 . . . . . . . . . 0 . . . . . . . . .
2010 2011 2012 2013 2014 2015 2016 2017F 2018F 2010 2011 2012 2013 2014 2015 2016 2017F 2018F

Atz LGE|AZ2 0], Slo|FX5E

Atz LGE|AZ 0], Slo|FX 52
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ZAL] 2Q17 AAL mjEH 6.62Y (YoY: +13%, QoQ: —6%), Fole] 8,040 (YoY:
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B /13 sfetole 8791 o LCD 1V A A 13 2t 15 mofys 159 29
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A7) o] A4 ghae) Fa folew B,
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Qlom], @ WY WPt =& LTPS LCD g n& vl% $712 AH) dag drhe AR
7] o] oF 1% 71eF Ao ZloR gHnt
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o] ojAkElc}t webd Mobile HE £A1Eo] JME Aoz daleitt thih 79XE E5
Phasel 64t POLED #}¢] (15K/%), 3 Guangzhou 8. 54th LCD =2l (50K/¥), E4—
2 8AIt WOLED TV 2kl (26K/¥Y) A3t 7Fs0] ARFEHA 7H7kakzh)z) oF 6009 71k
Z7¥e o Fol}, ol& ukget 3Q17 viEU 7.12Y (YoY: +13%, QoQ: —6%), Aol
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<E3> LG C|AE0] 27|E X 0] U HY

(EHel: Mo

ro

)

1Q16 2Q16 3Q16  4Ql6 1Q17 2Q17  3Ql7F  4QL7F | 2015 2016 2017F
Q/ete B s 1,201 1,163 1,121 1,157 1,154 1,129 1,130 1,145 1,131 1,161 1,140
=310 X (1000m?) 9,483 9960 10,857 10,770 | 10,070 10229 10772 11,276 | 39,683 41,070 42,347
Yov -3% 2% 10% 5% 6% 3% -1% 5% 6% 3% 3%
QoQ -8% 5% 9% 1% -6% 2% 5% 5% - - -
ASP/m*(US$) 525 505 555 642 608 574 581 578 631 557 585
Yov -19% -18% -11% 2% 16% 14% 5% -10% -6% -12% 5%
QoQ -17% -4% 10% 16% -5% -6% 1% -1% - - -
oj = 5,989 5,855 6,724 7,936 7,062 6,629 7,077 7466 | 28384 26504 28234
Yoy -15% -13% -6% 6% 18% 13% 5% -6% 7% 7% 7%
QoQ -20% -2% 15% 18% -11% -6% 7% 6% - - -
EXIPE 5,363 5,245 5,784 6,362 5,343 5116 5,623 6,010 | 24,070 22,754 22,092
T pIES 90% 90% 86% 80% 76% 77% 79% 80% 85% 86% 78%
EEXVEY 626 610 940 1,574 1,719 1,512 1,454 1457 | 4314 3,750 6,143
THOfH| 2 ZhE|H| 587 566 616 669 692 708 694 700 2,689 2,438 2,794
oS 10% 10% 9% 8% 10% 11% 10% 9% 9% 9% 10%
a ool 40 44 323 904 1,027 804 760 757 1,626 1,311 3,348
Yoy -95% -91% 3% 1392%| 2498%  1712%  135% -16% 20% -19%  155%
QoQ -35% 12%  628%  180% 14% -22% 5% 0% - - -
SR 1% 1% 5% 11% 15% 12% 11% 10% 6% 5% 12%
EBITDA 853 833 1,024 1,624 1,743 1,583 1,597 1,601 5001 4,333 6,506
EBITDA Margin 14% 14% 15% 20% 25% 24% 23% 21% 18% 16% 23%
Et7|20| 2l 1 -84 190 825 679 737 511 476 1,023 932 2,402
o202 0% -1% 3% 10% 10% 11% 7% 6% 4% 4% 9%
H22E 04z X HF
v 2,272 2,273 2,641 3,042 3,040 3,067 3,200 3259 | 11,001 10228 12,566
MNT 914 951 1,077 1,112 1,061 1,122 1,177 1206 | 4579 4054 4566
Notebook 527 527 631 714 560 497 516 533 2,491 2,399 2,106
Tablet 880 550 559 609 575 467 553 599 2,422 2,598 2,194
Mobile etc. 1,396 1,554 1,815 2,459 1,826 1,475 1,632 1,869 7,891 6,222 5,690
v 38% 39% 39% 38% 43% 46% 45% 44% 39% 39% 45%
MNT 15% 16% 16% 14% 15% 17% 17% 16% 16% 15% 16%
Notebook 9% 9% 9% 9% 8% 7% 7% 7% 9% 9% 7%
Tablet 15% 9% 8% 8% 8% 7% 8% 8% 9% 10% 8%
Mobile etc. 23% 27% 27% 31% 26% 22% 23% 25% 28% 23% 20%

X2 LGC|AZ 0], 3l0|EXSA
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<#4> G C|AE 0| 25T} A=
2011 2012 2013 2014 2015 2016 2017F 2018F
EPS (&) -2,155 652 1191 2,527 2,701 2,534 6,438 4,367
BPS (&) 28,271 28,534 29,655 31,948 34,076 36,209 42116 45953
1™ P/E (HY) -812 55.54 2775 1419 13.66 12.69 593 X2 5H7F B 148
= P/E (H) -13.81 41.88 23.62 1201 10.18 10.60 475 X2 5E7F HA: 122
X & P/E (H{) -19.00 30.76 18.73 9.14 7.63 827 424 X2 57 B 149
1™ P/B (HYf) 145 127 111 112 1.08 0.89 091 X2 57 B 1.02
= P/B (Hh) 1.05 096 0.95 0.95 0381 0.74 0.73 X2 547 B 083
X & P/B (H{) 0.62 0.70 0.75 0.72 0.60 0.58 0.65 X2 5E7F B 0.66
ROE -7.3% 23% 41% 8.2% 8.2% 7.2% 164% 9.9%
Target P/B (Hl) 1.06 106 | x|z szt DA p/B HYZ
=g BPS () = 174 42116 45953 it N8
HEFIH(J) 44797 48877
SEFZt(J) 46,000
M =71 (&) 32,800 173 A=™ 7|= P/B 0.78H|
¥45 o 40%
XZ: SOIEAISH
<J2110> LG C|AEY|0] 12 7§ Forward P/E Chart <12 11> LG C|AZE#0] 12 74¥ Forward P/B Chart
(G 40x  (HYH () 0.6
60,000 - 7.0x 1,200 70,000 - 08X 0%
10.0x 1.0x [
l 13.0x 1,000 1.2x 5
50,000 - | Lo 60,000 - iy r 15%
‘lJ : 800 '
b 50,000 - % 10%
40,000 | 600 h
Pr] l a. L .
"' w 7 L 400 40,000 ) ' 5%
30,000 - il f‘ 4 | N f pr
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LCD Indicator

<38 12> 1G C|ASE0| 71 LCD TV THY 72 8 U8 30|
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K-IFRS €& Q°f 22X =

TR e R (CHelaode)  EEEOIAIMA (B2 A2%)
2016  2017E  2018E 2019 2016 2017E 2018E 2019E
SEXIAL 10484 10201 9,369 9454  OfZ=oH 26,504 28234 27,285 29,774
32 gl SIZMRIAH 1,559 1,955 1,220 990 =718(%) 66 65 -34 91
== 1,192 1,204 1143 1178  O4=L7} 22,754 22092 22317 24,230
hIESYR 5102 4327 4363 4429 my==0(Q 3,750 6143 4,969 5,544
InbyA; 2,288 2388 2332 2531  Efd|epRz|H| 2325 2674 2543 2,797
HISE XA 14400 17922 21470 24339  GITUiH| 113 121 117 127
SBXIAL 12031 15573 19151 22021  7|EtELiZol - - - -
SSIXpA 895 849 836 833 JEIEgHIE - - - -
RFARS| 24884 28123 30839 33793 ¥Yo|Y 1311 3348 2309 2619
=gy 7,058 7184 7,029 7407 B7t8%) -193 1553 -310 134
Of QLA 6,007 6193 6,008 6,385 AA0|2AE(%) 49 119 85 88
CH RIS 113 113 113 113 O[x}£=2 42 60 40 39
SEMELT|EAY 555 555 555 555 O|xtH|2 115 141 167 186
RS 4364 5,359 6,862 7861  R|EH0|Q)2A) 8 14 14 14
AR 1511 1511 1511 1511  7|EpeiQaol 123 286 205 247
K= 2,600 3,600 5100 6100  AEAHALO|Q] 1316 3,380 2277 2576
SXHEA 11422 12544 13890 15267 HOINH|2 385 978 662 747
XHIZ=Z=X| &2 12956 15070 16440 18018  A|TAHL0|2UE%) 50 120 83 87
N =] 1,789 1,789 1,789 1789 7|20/ 932 2402 1615 1,829
AH2QlojZ 2251 2251 2251 2251 20|2AE%) 35 85 59 61
ooz 9004 11129 12510 14099 XHIZZL 20| 907 2304 1,560 1,767
7|EfRHRSE - - - - 7|et=ZolQl 2 -11 -11 -11
HIX|HIZEZX|E 506 509 508 508 ZZZO|Q 953 2391 1,604 1818
pNEE] 13462 15579 16948 18526 X|HIFTAXBITO(Q 928 2293 1,550 1,757
SIZ3SER (ERAAY)  FREIX|E
2016 ~ 2017E  2018E 2019 2016 2017E 2018E 2019E
doEE sigse 3641 6052 5645 5945 FHX|H(E)
£7]20(2] 932 2402 1,615 1829  EPS 2534 6438 4360 4939
SEXIAZITALZH 2643 2769 3131 3241 BPS 36209 42116 45946 50,354
SIS KIAFAIZH| - - - - CFPS 9922 14,176 13111 13,995
N BN (el 8 14 14 14 DPS 500 500 500 500
EXgE siase 3189 6859  -7174  -6675 Valuation(t)
SERIALS| K E(H S 3458 6310  -6710  -6110 PER 124 52 76 67
SERIALS| K E(HS) -405 -360 -375 375 PBR 09 08 07 07
g Ak=Zo| =7t 222 408 795 -196  PCR 32 23 25 24
Res sigse 308 804 1,304 804  EV/EBITDA 34 24 31 31
| 2g8k]elszt - - - - Key Financial Ratio(%)
7|28 ERo|EZ 0 - - - ROE 72 164 99 103
xto|zzt 1,098 9% 1,502 999  EBITDA O|2lE 149 217 199 197
HYSH2X| 2 - - - - EBExjpig 8438 805 820 824
2 QIS T MRIAIO|SZ 807 39 -735 230  ERHg 151 168 290 330
7| XSS 2 RpAL 752 1,559 1,955 1220  OfEARIESFSX) 57 60 63 68
7|22 QIS 2 AR A 1,559 1,955 1,220 990  X|TXIAS|FE(K) 114 121 116 122
X2 : LG CAZ0|, S1O|EXISH 2| MA|MIE
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COMPANY BRIEF

F71ot SHFIIRIO| 0| EXo|d HE LY X =85F7t 30
56,000 O| K| A LAt EXto|HA SE=
oo "L‘ 2017-07-10 Buy 46,000
WMM 2017-05-31 Buy 38,000
16,000 . . . . . . . , 2017-02-13 Buy 36,000

15/07 15/10 16/01 16/04 16/07 16/10 17/01 17/04 17/0;

—_— k) Jp— 2016-07-27 Buy 40,000
2016-07-08 Buy 35,000
2016-04-04 Buy 31,000
2016-01-27 Buy 27,000
2015-10-22 Buy 28,500
2015-09-07 Buy 30,000
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COMPANY BRIEF

Compliance notice

B EOA SEY 7|ECE ol 7|Yat 2SI,
P SAH= STt S22 1%0|A ER3tD QK| UEL|CH
> SEFARE wszr I HiRXh= ol 7|el FAE ERSt UX| ST
> 2 EMe 7B 3 A 3X0|A E-mailSE S5H0] AP0 HIZEl AFMO| QiELICH
> SlAt= 6707 BT 7|l RIS bt 2l FEALR EOISHA| URUELICE
> = 20MOf| ARE LHEEE 2Ql9| o7dS HashA| BtEstn Qlom, Q0| BEtsh oLt 7HY §10] A
ASES HolgLich EHEAL: FAUA)
= BAARE FARL] SAUFAE 57| Sl BUAR0|H, W2, 2 Xt=0 2fFt FAAte| £XHZD0)| Cish of
o 2Ho| SHUARZE AFRE = glon], ofHet R0 AgXt U FAte] 3{7F QLo T, SAF = TjolE %
USLICE FERER) SO Qloh 2YLEA| BA MY0| ASES FKXISHA|7| HIZLCE
1 3550 XS (FHY 71F B7IH| 388) SSFARIH2 &= 1277t =Y SItHH| siEE=2 o4
SHFAES 220174 78 192 XE

- Buy(Off 4): =X Z7HCHH| +15%0|At

=

- Hold(&): T’Fj%' B7IThH| -15% ~ 15% Lie| S5

- Sel[OfE): XM ZI}HHH| -15%0|Ak
2. AtdEH —'.E—stﬁ (A7}BA7|E LIS AIFHISIH| ERHIE2| HoE FH5l= AY)
- Overweight(H|&ElCl), - Neutral (&), - Underweight (H|E34)
SIO|EXISH EXH|E S2 24| 2017-06-30 7|=
T o= SHER) o=
EXIo|74 H|2(%) 892 % 108 % -
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